LION

GLOBAL
INVESTORS

12 October 2015

LionGlobal Asia Bond Fund:
Navigate Uncertainty with Asian
Bonds

THE ASIAN
ASSET SPECIALIST

lionglobalinvestors.com
Lion Global Investors Limited
65 Chulia Street #18-01

OCBC Centre, Singapore 049513

T: +65 6417 6800
F. +65 6417 6806

Co Reg No0:198601745D

For more information, visit: lionglobalinvestors.com

or email: ContactUs@lionglobalinvestors.com



INVESTORS

LionGlobal Asia Bond Fund: Navigate Uncertainty with Asian Bonds

Asian USD bonds (also known as Asian USD credits) can provide investors with yield while riding out
the volatility of an uncertain market.

In recent months, markets have been concerned with the uncertain timing of the Fed lift-off, slowing
Chinese growth and weak commaodity prices.

Over the volatile period of August-September 2015, Asian credits (represented by the JACI) declined by
-1% while Asian equities (represented by the MSCI APxJ) declined -12% in USD terms. Nonetheless,
since the start of 2015, Asian credits have remained resilient, gaining 2% while Asian equities have
declined -14% in USD terms as at 30 September 2015*.

As seen from the chart, Asian credits have weathered risk events that rocked Asian equities, including
the European debt crisis in 2011, the Fed taper tantrum in 2013, and we remain optimistic that the asset
class will weather the recent bout of Chinese equity and RMB turbulence. After the correction in August

and September 2015, Asian credits are offering attractive interest rates versus developed market
credits.

Our base case scenario is for Chinese growth to bottom in the coming quarters underpinned by more
government infrastructure spending and easy monetary conditions.

The likely gradual pace of the Fed lift-off, the uncertain global growth outlook, and quantitative easing
from the Bank of Japan and the European Central Bank contribute to our expectation for the 10-year US
Treasury yield to stay around 2% for the rest of the year.

The LionGlobal Asia Bond Fund has a quarterly payout policy”® and is a sensible investment in the

current uncertainty. As the Fund invests predominantly in USD-denominated Asian credits, a rising USD
will benefit SGD-based investors.
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JACI: J.P. Morgan Asia Credit Index. MSCI APxJ: MSCI Asia Pacific ex-Japan. Return period: 30 June 2010 - 30
September 2015. Past performance, as well as any prediction, projection, or forecast on the economy, securities
market, or the economic trends of the markets are not necessarily indicative of the future or likely performance of
the funds. Source: Morningstar, J.P. Morgan, as at 30 September 2015 in USD terms.

* Source: Bloomberg. ~ Dividend payouts are made at the sole discretion of the fund manager and are not
guaranteed.
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DISCLAIMER
Lion Global Investors Limited (“LGI”) is a company incorporated in Singapore and a member of the OCBC group.

This publication is for information only. It is not an offer or solicitation for the purchase or sale of any
securities/investments and does not have regard to your specific investment objectives, financial situation or particular
needs. All applications for units in our funds must be made on application forms accompanying the prospectus. You
should read the prospectus for details, available and may be obtained from Lion Global Investors Limited (“LGI”) or
any of its approved distributors, before deciding whether to subscribe for or purchase units of the Fund. Investments
in the Fund are not obligations of, deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to
investment risks including the possible loss of the principal amount invested. The performance of the funds is not
guaranteed and the value of units in Fund and the income accruing to the units, if any, may rise or fall. Past
performance, as well as any prediction, projection, or forecast on the economy, securities market, or the economic
trends of the markets are not necessarily indicative of the future or likely performance of the funds. Any opinion or
estimate provided in the publication is made on a general basis and is not to be relied on by investors as advice.
Investors must make their own assessment of the relevance, accuracy, adequacy and reliability of the information
provided and make such independent investigations as they may consider necessary or appropriate for the purpose
of such assessment. LGI reserves the right to make changes and corrections to its opinions expressed here at any
time, without notice. Accordingly, no warranty is given and no liability is accepted for any loss arising directly or
indirectly as a result of you acting on any information, opinion, forecast, or estimate contained herein. You may wish
to seek advice from a financial adviser before making a commitment to purchase the Fund. In the event that you
choose not to seek advice from a financial adviser, you should consider carefully whether the Fund is suitable for you.

LGI, its related companies, their directors and/or employees (collectively known as "Related Persons") may have
positions in the products mentioned in this publication. LGI and its Related Persons may be engaged in purchasing or
selling the products mentioned in this publication for themselves or their client. LGI does not take into consideration
the tax implications of the income earned as the tax position of each person is different. Investors are advised to seek
independent tax advice on their personal tax position arising from investing in the fund.

© Lion Global Investors Limited. All rights reserved. LGl is a Singapore incorporated company, and is not related to
any corporation or trading entity that is domiciled in Europe or the United States (other than entities owned by its
holdings companies).
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